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Analysis on Regulatory Mechanism of Monetary Policy Under the
Marco — prudential Policy Framework of China
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Abstract: Based on the analysis of the mechanism of macro — prudential regulation and its tools this
paper discusses the impact of macro — prudential regulation on monetary policy regulation and the in—
ternal consistency of the two objectives under the dual — pillar model and analyses the necessity of
introducing macro — prudential regulation in China. The research shows that the core of China’ s
macro — prudential supervision should be based on macro — prudential monetary policy under the
framework of macro — prudential supervision we suggested that the regulators should take the finan—
cial stability as one of the objectives of monetary policy and construct the early prewarning mecha—
nism of economy and conversion period dynamic control money credit system to optimize the mecha—
nism of monetary policy under the macro — prudential policy framework.
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